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I N F O A B S T R A C T

The Prime Minister of India, Mr. Narendra Modi, announced on May 
12th, 2020, a special economic package worth of Rs 20 lakh crore 
which is tantamount to 10% of India’s Gross Domestic Product with 
the aim of making India self-reliant against the tough competition in 
the International supply chain faced by MSMEs, Agriculture and Allied 
Sectors, Energy, Civil Aviation, Housing and Social Sector and to help in 
empowering the poor, labourers and migrants, who were adversely hit 
by COVID-19. It also outlined the measures taken by RBI to recoup the 
Indian Economy. This article summarises the key measures proposed 
under the special economic package.
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The Prime Minister of India, Mr. Narendra Modi, announced 
on May 12th, 2020, a special economic package worth of 
Rs. 20 lakh crore which is tantamount to 10% of India’s 
Gross Domestic Product with the aim of making India self-
reliant against the tough competition in the International 
supply chain faced by MSMEs, Agriculture and Allied 
Sectors, Energy, Civil Aviation, Housing and Social Sector 
and also to help in empowering the poor, labourers and 
migrants, who were adversely hit by COVID-19. It also 
outlined the key measures taken by RBI to recoup the 
Indian Economy. Ms. Nirmala Sitharaman, the Finance 
Minister, announced through press conferences the detailed 
economic measures that concentrated on Five key areas 
- Economy, Infrastructure, System, Vibrant Demography 
and Demand. This article summarises the key measures 
proposed under the special economic package.1

In the condition of pandemic, India has started to unleash 
the opportunities available to sustain the condition. It has 
also proved to be so with the introduction of Atmanirbhar 
Figure 1.

The Five segments of Atmanirbhar Bharat are:2

• Phase-I: Enterprises including MSMEs
• Phase-II: Poor, involving migrants and farmers
• Phase-III: Agriculture
• Phase-IV: New Horizons of Growth
• Phase-V: Government Changes and Enablers

Figure 1.Structure of Atmanirbhar Bharat
Source: Civils daily, Private: Atmanirbhar 

Package, May 17, 2020

https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051717.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051751.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051736.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051784.pdf
https://cdnbbsr.s3waas.gov.in/s3850af92f8d9903e7a4e0559a98ecc857/uploads/2020/05/2020051740.pdf
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Figure 2.Financial Structure of Atmanirbhar Bharat
Source: Civils daily, Private: Atmanirbhar Package, May 17,2020

Government Reorganizations
Pradhan Mantri Garib Kalyan Package I Figure 2

• Insurance cover of Rs. 50 lakhs per health employee
• 80 crore poor people are given the benefit of 5 kg 

wheat or rice, 1 kg pulses for 3 months
• 20 crore women Jan Dhan account holders get Rs.500 

per month for 3 months
• Gas cylinders free of cost to 8 crore poor relatives
• Increase in MNREGA wages to Rs.202 per day
• Ex-gratia of Rs.1,000 to 3 crore poor senior citizens, 

poor widows and poor Divyang

Pradhan Mantri Garib Kalyan Package II 

• 8.7 crore farmers to be given Rs.2,000 under current 
PM-KISAN

• 24% of monthly wages to be attributed to PF account 
of wage-earners below Rs.15,000 p.m

• Five crore workers enrolled under EPF to get non-
refundable advances of 75%

• Limit for collateral free lending to be raised from 

10 lakhs to 20 lakhs for SHGs supporting 6.85 crore 
households

Increase in borrowing limits of State Governments

• The borrowing limits of State governments will be 
expanded from 3% to 5% of GSDP for the year 2020-
2021

• Upto 3.5% unconditional increase of GSDP
• 0.25% increase linked to reforms on Universalisation of 

‘One Nation One Ration Card’, Ease of doing business, 
Power Circulation

Privatisation of Public Sector Enterprise (PSEs)

•	 New PSE policy to be initiated to privatise PSEs except 
those in the Strategic sector

•	  To reduce inefficient executive cost PSEs will be 
merged/ brought under holding firms3 figure 3

Consummation of Economic Reforms 
All the economic reforms of atmanirbhar bharat abhiyan 
are explained through Figures 4 to Figures 12.
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Figure 3.Features of first part of Atmanirbhar Bharat Abhiyan
Source: Civils daily, Private: Atmanirbhar Package, May 17,2020

Figure 4.Tranche I - Businesses and MSMEs4
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Figure 5.Tranche II- Poor, labourers and migrant workers5

Figure 6.Atmanirbhar bharat for migrants
Source: Civils daily, Private: Atmanirbhar Package, May 17,2020
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Figure 7.Tranche III - Agriculture and Allied Activities5

Source: Civils daily, Private: Atmanirbhar Package, May 17,2020

Figure 8.Atmanirbhar bharat abhiyan for agriculture and allied activities
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Figure 9.Tranche IV: New Horizons of Growth6

Figure 10.Structure of Atmanirbhar Bharat Abhiyan for Boosting Economy
Source: Civils daily, Private: Atmanirbhar Package, May 17,2020
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Figure 10.Details of fifth tranche of economic package
Source: Civilsdaily, Private: Atmanirbhar Package, May 17,2020

Figure 11.Tranche V: Government Reforms and Enablers7
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Positives of the Package9,10

• By initiating the above measures, the government 
has tried to project a ‘maximum bang for minimum 
buck’ approach.

• Most of the support measures proclaimed by the 
Government have turned into regulatory relief, broader 
liquidity support

• It can be understood that the Union government has 
very craftily used the COVID-19 pandemic crisis to 
plough through long pending, deep-rooted structural 
reforms

Conclusion 
• The Coronavirus Pandemic situation has offered India 

a worthy lesson on being self-reliant and self-adequate
• A state of self-capability will prepare our country for 

the resilient competition in the global supply chain
• Self-Sufficiency and Self-Reliance will ensure quality 

in various sectors
• In sum, the economic package has several notable 

features not all of which are COVID-19 relief 
• The government has refused to borrow and spend 

more in order to accelerate demand
• The strategy for boosting supply is expected to work in 

accordance with the expected Plans of the Government
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