An Analysis on Future Hold for the Market for Cryptocurrencies
Abstract

A technology that was invented eight years ago is known as cryptocurrency. Cryptocurrency is a peer-to-peer network that is encrypted and facilitates digital barter. The first and most widely used crypto currency, Bitcoin, is leading the way as a disruptive technology to long-standing and unaltered financial payment systems that have been in place for many decades. This is happening because Bitcoin is the most popular of all crypto currencies. Even though it is highly unlikely that crypto currencies will ever replace traditional fiat currency, they have the potential to alter the way in which internet-connected global markets interact with one another by removing the barriers that are normally associated with national currencies and exchange rates. The pace of technological technology is very quick, and the success of a particular technology is almost entirely determined by the market that it attempts to enhance. It is possible that crypto currencies may transform digital trade markets by establishing a trading system that is fee-free and decentralised. A SWOT analysis of Bitcoin is offered, which sheds light on some of the recent events and movements that may have an impact on whether or not Bitcoin contributes to a change in economic paradigms. These recent events and movements include: This article provides a comprehensive analysis of crypto currencies and where they stand in the context of the current market environment. The paradigm change brought on by the revolution helps us comprehend the significance of crypto currencies as a method of doing business in a sustainable manner.
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Introduction

There has been a rise in the number of people using bitcoin, which is the most widely used and well-known kind of crypto currency in the world. It has the same fundamental structure as it did when it was first introduced in 2008, but persistent shifts in the global market have resulted in a new demand for crypto currencies that is far higher than its original showing. Users are allowed to conduct value transactions digitally without the supervision of a third party when they utilise a crypto currency. The solution of encryption algorithms, which results in the generation of one-of-a-kind hashes that are limited in number, is the theoretical foundation of crypto currency. Users are able to trade hashes as if they were transferring physical currency because to the combination of cryptography and a network of computers that verify transactions. Because there is a limit to the number of bitcoins that can ever be produced, there is no risk of their being an excessive supply of them and the value of the bitcoin will remain stable. Water, despite its necessity as a resource that may provide life, is typically viewed as being free or of little cost due to the fact that water is so plentiful. If it were scarce, water would be more precious than diamonds because of its high price. Bitcoin has value because its users believe that merchants who accept it as payment will ultimately utilise the cryptocurrency to buy goods and services that satisfy their wants and needs (Kelly, 2014). It doesn't matter what the valued item is as long as the users continue to have trust in it. The value of bitcoin is derived from the environment in which it is used, much to how Native Americans used wampum, which was a seashell, as the currency of the land (Kelly, 2014). Bitcoin does not have an inherent value as gold does since it cannot be used to manufacture physical goods with value, like as jewellery. Gold may be used to make such products. Despite this, value persists as long as there is trust and acceptance. 
The existing legal and financial systems were not established with a technology such as this in mind at the time they were developed. The foundations of today's financial organisations were laid with considerably more antiquated kinds of currency. It has certain similarities to the information computing sector in several respects. The fundamental building blocks of computing are still the transmission and processing of 1's and 0's, which only offers two dimensions of data input. However, all of our current technology relies on this technologically obsolete system since it has been widely adopted and cultivated and there is now little need for more modern systems. In the event that the use of crypto currencies became the standard method for doing business on a global scale, established systems of commerce would need extensive revision in order to accommodate for the new level of competitiveness. Because of this, crypto currencies have the potential to be the single most disruptive technology to the global financial and economic systems.
Literature Review

Bitcoin, the one-of-a-kind crypto currency that emerged in the new millennium: Individuals who are well-versed in technology and those who are knowledgeable about the internet have recently shown a great deal of interest in some specialised terminology, such as crypto currency and bitcoins. According to the essay titled "A short introduction to the World of Crypto currencies" that was published by Fabiana Schar and Aleksander Berentsen and published online, the white paper that was responsible for the creation of the bitcoin was first released in the year 2008. (Berentsen & Schar, 2018). The people who came up with the idea for the model aimed to come up with a "cash-less payment model" that would enable electronic transactions in place of the traditional cash-based physical transactions. The writers have focused on cash transactions as well as the electronic payment system in order to better assist the audience in comprehending the notion of bitcoin (Abdi, 2014).

The absence of physical cash as a factor in the payment system is the primary distinction between the conventional payment of making payments and the newer method of making electronic payments using bitcoin. The bitcoin is a kind of physical unit that doesn't exist in the monetary world and can't be touched or seen (Abramaowicz, 2016). In order to make efficient use of this currency, it is essential to have a constant understanding of both the total number of monetary units that are now in circulation as well as the number of new monetary units that have been generated. It is critical to use such an approach in order to ensure that all of the individuals involved have reached a consensus over the ownership rights associated with the individual units of digital currency.

According to Chiu and Koeppl, the various types of crypto currencies will increase at a quicker pace in the next years, which will bring about a revolutionary shift in the online payment system in recent times, which was brought about by the crypto currency, which brought about the recent times. There are numerous distinct varieties of crypto currencies now in circulation, including Bitcoin, Zcash, Dash, Ripple, and Litcoin, amongst others (Ahmad, et al., 2018). Bitcoin, on the other hand, is the crypto currency that has been the most successful to date and has attracted the interest of IT nerds. The value of one Bitcoin unit is highlighted in Appendix 2, which is expressed in terms of the United States dollar. This developing trend is evidence that the unconventional currency has reached a high level of popularity, and it will continue to gain popularity due to the unique value it offers and the utility it has.
The majority of the many forms of cryptocurrencies are, at their core, designed by experienced computer professionals and scientists who place an emphasis on the general practicality, efficacy, and security of this model of virtual payment. In their research paper, Chiu and Koeppl defined the term cryptocurrency as the digital "record-keeping device" that uses the balances for the purpose of keeping track of various responsibilities or obligations from trading and that is openly known to all the traders. This definition can be found in the cryptocurrency section of their research (Badertscher, et al., 2018). 

Objectives of the Study

The result of the findings of this study is to make a contribution, both theoretically and practically, regarding the implications of BITCOIN (BTC) and, more crucially, cryptocurrency, in the theoretical age. It also tries to make conclusions on whether or not the development of CRYPTOCURRENCY in its whole will be a successful success. Therefore, the objectives of this study are as follows:
· To investigate the recent growth of Bitcoin (BTC) and determine whether or not this digital currency is the most effective use of block-chain technology.

· Is Bitcoin (BTC) the most valuable cryptocurrency currently available?

· To give insights as to what the next step will be in this cryptocurrency market, as well as whether or not other currencies provide a superior utilisation application.

· What does the future hold for the market for cryptocurrencies?

Research Methodology

In recent years, cryptocurrency has emerged as a hot topic of conversation within the context of the financial industry. Bitcoin (BTC), which is said to have been the first currency to employ Block-chain technology, is now being overtaken by a number of other digital currencies due to the fact that it has a number of flaws of its own. Is Bitcoin (BTC) still the most valuable cryptocurrency? If not, what opportunities does the market for block chain currencies have in store for the future?

A procedure that involves the acquisition of relevant information and data in order to make educated business choices is referred to as research methodology. This definition is a condensed version of a more detailed explanation. The methodology may involve reference to publishing research, interviews, surveys, and other research techniques, and it may incorporate material from both the present and the past. The methodology simply discusses the method that went into choosing the method that was applied to the setting of the research study and offers an explanation as to why specific methods or techniques were used.
Research Design

For the purpose of the study, a descriptive research design is used, which provides an in-depth description of the features. A longitudinal study of the data is integrated into the research. This is done with the intention of providing insights into the research issue as well as a better comprehension of it.

Secondary Data - For the purpose of this study, we have utilised secondary data from reports, Journals, previously published papers and articles that have been properly referenced in the References (reference) in order to give insights into the research study that was conducted. All of the used charts and graphs have been appropriately referenced.

Findings and Analysis

When it comes to the cryptocurrency BITCOIN (BTC), there is a wide variety of opinions on its potential future. This is evident from a review of the relevant literature. There are a number of different factors that argue against Bitcoin (BTC) being a longer-term investment opportunity. The fact that Bitcoin (BTC) is ostensibly private, safe, and untraceable is seen as one of the digital currency's primary advantages. It should come as no surprise that this presented a significant opportunity for crooks operating on the Dark Web. Once it became public knowledge that Bitcoin (BTC) was being used to transmit money anonymously on the website Silk Road, cryptocurrency received a very poor image. This led to a significant decline in its value. Additionally, it was recognised as a potential source of tax savings. In 2013, individuals that describe themselves as Libertarian owned 44 percent of the total Bitcoin (BTC) supply. (listverse.com)
Various Governments’ approach

Both the government of India and the Reserve Bank of India have made it clear that they do not consider cryptocurrency to be a legitimate form of currency. In March of 2017, the Securities and Exchange Commission (SEC) rejected an exchange-traded fund (ETF) proposal from Winklevoss Bitcoin Trust on the grounds that Bitcoin (BTC) markets were not sufficiently transparent or well-regulated. (www.theguardian.com).

The Reserve Bank of Zimbabwe is taking a stance against the widespread use of digital currencies such as Bitcoin (BTC). The announcement that the Bank of Namibia would no longer accept Bitcoin (BTC) as a form of payment for goods and services was made in October of 2017. (cointelegraph.com)

In September of 2017, China declared it unlawful for mainland nationals to participate in Bitcoin (BTC) trading on exchanges, and it also made it illegal for Chinese start-ups to seek capital via initial coin offerings (www.forbes.com). It should come as no surprise that a number of nations are concerned that Bitcoin (BTC) could experience a bubble. The primary reason for this is due to the fact that Bitcoin is now seeing an unparalleled price increase.
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Limitations

To begin, it should be noted that no study is devoid of any limitations, and this particular study is not an exception to that limitation. The majority of the information in the study comes from secondary data, such as previously published work and papers, as well as a variety of journals. Because these data predominantly supported that work, the dependability of the result that was reached may be distorted as a result of this. Therefore, it's possible that the data collected in certain instances include bias. The lack of primary data makes the possibility of hypothesis testing or the use of any other statistical method far less likely. The fact that there was a time limitation placed on the endeavour is another component that may have had a role in the findings of the study. Having stated all of this, there is no appropriate time limit to quantify the effect since Bitcoin is continually increasing in value. In addition, there is no way to know for sure whether or not the researchers were biassed.

Conclusion

Concerning futures, there is a good chance that they will provide significant challenges for Bitcoin (BTC), particularly in the near future. Concerns about Bitcoin's volatility are actually decreasing among users as the cryptocurrency continues to climb higher and reaches new heights every day. Already, this is being interpreted in a variety of ways by central banks and governments. Because bitcoin is both decentralised and anonymous, many governments are struggling to find a way to make its usage lawful while also stopping its use for illegal transactions. Despite the fact that it was formerly the most popular term for cryptocurrencies, it seems that their future is cloudy. Despite this, and despite the fact that alternative types of cryptocurrency will continue to exist for a little longer, Bitcoin's value will continue to plummet. Cryptocurrencies have been around for more than five years, yet the vast majority of countries across the world still do not have specific systems in place that prohibit, regulate, or outright ban the use of crypto-currencies or the trading of crypto-currency-related goods and services. The majority of nations are currently investigating different approaches to effectively regulate cryptocurrencies like Bitcoin and Ethereum. As a whole, they continue to exist in a murky region due to the fact that the legislative process has lagged significantly behind technical advances. Internet did not exist until a single page, which was later given the term World Wide Web (WWW), was designed and published on the internet. It's new that cryptocurrency will replace the World Wide Web.
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